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Sustainability governance, including climate change ¢

Oversees dl asp

Risk Committee

Oversight responsibilities for envicnmental
andchmate related s
Dversses mmplementation of externc
climate-facused commitments
Reviews cimate-reksted information presented
within the Sustoncblity Repert
Oversees the Group's angaing commitrment redating to TCFD!

Supports the sustonablity strategy by ensuring
sstanobility rsks. inciuding chmote-sekabed riks ord
appartunities, pecple and culture ore effectively managed

Focued en the helist: msesement of suteingbibty mati
Chaired from
Members inciude ot monager
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£
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Globally aligned activities

For example:
« PRI Signatory

1
1

1

1
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1
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: * Implementing NZAOA Protocol
| (comply or explain)
1

1

1

1

1

1
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* TCFD reporting

« Shaping emerging topics
(biodiversity)

The chief ensrutive hos responsibibty For implernentotion of the Group's sustancb

Group Sustainability Committee

Openatiandl respensibilty for oversight of Reponsible Investment activty |

Prudential plc Board

o of key focus oreas

Responsibility and Audit Committee
Sustainability Working Group
Overzees the embedding of the Geoug's sustaingbiity
strateqy, facusing on customer, cuiture. digial, pecpile
‘ond community matters

Oversees the Geou's Annud Report ond Accounts, of which
the Sustainciilty Repart is on integrl port
Oversees whistietiknwng programme:

Chief executive and management team

ding dimate change, that e mteridl la the Group - Group wicks rnestrment performance and o

Members nclude asset manc

Group Responsible Investment Working Group (GRIWG)
Co-chaired by CI0 ond Eostspring CI0

Just & Inclusive Transition

the Graup's incantive plon to extemal sustoinability torgets

hacing pespie, culture and dimate change risks and cpportunities with support from the ens:
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Remuneration Committee

Supprorts the sustainabibty strotegy through dhgrenent of

T

e monogement team

Group Investment Committee (GIC)

rchuding thase impacting palcyholders

Members include local business C10s

EM Dominated

Engagement Strategy

Financing
green
companies

Rt Government

orporate
Corp manager Iy

Financing Transition Strategy

. . Financing
Financing .
. retirement of
brown to
) carbon-
green . :
n intensive
companies
assets

Empowered by market-specific Responsible Investment approaches
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ESG Topic Engagement Mode
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Module Star Score (out of 5)

Policy Governance and Strategy 2

Direct - Fixed Income — SSA
Direct - Fixed Income — Corporate

Direct — Fixed Income — Securitised

Direct — Fixed Income — Private Debt
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Confidence Building Measures

these reports cover the one-year period ending 31 December 2022.
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ESG- Active Capital Exclusion Market Screening the
integration ownership allocation influence portfolio
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Description<’

Portfolio’s exposure to carbon-intensive companies, expressed in tons CO2e / SM
revenue<’

Definition<’

Carbon intensity of companies — weighted by portfolio weight — and as calculated by
Aladdin (which is in line with TCFD and NZAOA):<
i

MV of investment;

Emissions intensity;
Z Yoty of in scope assets for which emissions are avatlabie

!
MV: market value<’

Emissions
intensity<’

Volume of carbon emissions per million dollars of revenue, expressed in tons CO2e /
SM revenue. The carbon emissions of a company cover scope 1 and scope 2 carbon
emissions<’

Scope of assets<’

See paragraph “scope of carbon target and external reporting’<’

Target<’

Reduction of the WACI in line with a 1,5°C scenario of the IPCC, which translates into
25% reduction by YE 2024 (externally communicated)<’

YE 2019«

Baseline for
reduction<’

Point in time
measurement<’

For simplicity, the WACI of the portfolio is measured as point in time (see appendix ).«

Description<’

The absolute greenhouse gas emissions associated with a portfolio, expressed in tons
CO2e.<

Definition<

Absolute carbon footprint of companies — attributed based on Enterprise Value
(including cash) — and as calculated by Aladdin (which is in line with the TCFD and
NZAOA):¢!

MV of investment;

E Absolute carbon emissions issuer; * - - - <
Enterprise value including cash;

&

MV: market value<
a
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Coal companies

Description Portfolio's exposure to companies generating more than 30% of their revenue from
coal mining and/ or electricity generated from coal

Definition *  Following the definition of MSCI for coal revenue data

» Exceptions for certified green bonds can be granted on a case-by-case basis. These
bonds must contribute to a transition consistent with (or better than) the Paris
Agreement. The portfolio manager should also seek a solid basis/reasonable assurance
that funding provided by the green bond is not freeing up additional financial capacity
for that issuer or related companies in the market that will be used to fund non-
sustainable alternatives.

Target Complete divestment by end 2021 for equities, and end 2022 for corporate bonds
Tobacco

Description Portfolio's exposure to companies that produce tobacco

Definition Companies labelled as "Tobacco’ by GICS level 3 (or GICS Sub-Industry)

Target Complete divestment by end 2021

Cluster munitions

Description Portfolio's exposure to companies that are involved in the production of cluster
munitions

Definition Following the definition of ISS on verified 'Cluster Munition & Anti-Per Mines’ companies

Target Complete divestment by end 2021
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Direct engagement with management is an
important part of PPM's research process

BREAKDOWN BY ESG TOPIC

Seek opportunities for in-person discussions 2%

with company leadership, join investor calls |‘
19%

and attend industry conferences
- Use these interactions to help address
potential material risks to our clients’
investments, including those related to ESG
In 2023, our fixed income team had over 160 -
engagemems Environmental

- Approximately 26% included a discussion
about an ESG-focused topic

72%

=Social = Governance

EXAMPLES OF TOPICS DISCUSSED

Environmental Climate change (carbon emissions/footprint)

Natural resources (land, water, raw materials)

Opportunities (clean tech, renewable energy)

Supply chain management and transparency

Social Employee development, health and safety
Product responsibility
Governance Board structure and operations

Business ethics, transparency & accountability
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Net Zero — Asset Management Net Zero Studies Findings
Case Study #2 — Centropolis Case Study #2 — Centropolis Greenhouse Gas Pathway Analysis

] A
KeyiPropertyibetals ~ E—
™~
™~
~
* Location: Awards ~——_
Seoul, Korea + LEED platinum (2022) —
N Se;!uv: Features: #
Office ) « Rooftop and southern fagade -
Centropolis = gpsiructedin: PV generation

* On-site geothermal energy Energy Reduction Pathway
* Occupan

g - F I
100% (as at Dec 23) el ) e "
Salia - Rainwater harvesting pathways already excee
Sa68M (MAP share as + Communal welfare facilities
at Dec 23) + Lower-ground floor museum
preserving 16%-17* century —z
archaeology A cane o et st vrnint
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